A ™
] IKRRD

[ ]
J_- b s _.) 1._'.” B

AN

=

No. of Printed Pages : 15 H"””"‘l”

GS-441

[V Semester B.Com. Examination, May/June - 2019
(CBCS) (Fresh+Repeaters) (2015-16 & onwards)

COMMERCE
4.3 : Advanced Corporate Accounting

Time : 3 Hours ' Max. Marks : 70

Instruction : Answer should be written completely either in English or in Kannada.

Qi - o [/ SECTION - A

olem)mertse 0w evH-HIrivr! puB0I. TS BBT 2 woFILD. 5x2=10

Answer any five sub-questions. Each sub-question carrics 2 marks.

1. (a) 20BD0% dPreea’s A 20x33ed 2

What 1s Capital Redumption Reserve ?

(b)  Toodeeadiad HT@ vvrledrv™, 30w0.
State any two objectives of Amalgamation.

(c) odexhmericle Teexy 3030 Bedoriy YR, 2080w,
State any four types of preference shares.

(d) e Somaee ej’ﬁgera_?gd @T9pa090 Redd.
Define Human Resource Accounting.

(e) ﬁo%’m ééa 233003 dedd di%_s @@é&@g}g @dm& FOD Rjoaijaeadoi)gg Lerd

20redveTorbh) D ?

How do you treat excess consideration over intrensic value in
Amalgamation companies ?

(f)  omme¥ gerdrum Wed wowderd ?
What is Capital Reduction Account ?

(g) S08Fwe8 oB3 odredh ?

Who is a contributory ?

P.T.O.
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Dgjeri —- 29 / SECTION - B

R weEte Suedh BB 903 e03B. TS TH T e wosHe, 3x6=18

Answer any three questions. Each question carries 6 marks.

2. 3IYF0@ é&gr‘i%ﬂm& IS e9. ﬁogai) DOTF0E BBoeTOAS,

3e. 6 DD oo BTeTo Bedd 0@y 2,00,000

X 100 Bedoriges)
o I3 oS R20ms 3edrd) 10,000 4,90,000
Rmdmaizg QB 3,00,000
AlOICE devado 40,000
B3O Bedeess QB 2,00,000

OD DB B30 Bedbrigdd, Be. 10 gecnado @053 ahdh wezdemen QT BIeTo0DI).
3G e 333 500 Bedorivod @ BB BROTIIE SI0BETO0NI). AIBICT Qeoodo
SRItr) ?Jaaimaf?g R)&)cmbafo02 DOBIOCOE TT0F) a@&ﬁmgmmd} SpIetn egaﬁeizgﬁa’)d)d aa’fag
X 10 Swa a3e3ad @adarg e'j’edJH%‘Rb& 3e. 10 aeanodo B0 29BARB Boa DT 8

@gai)oi)rti)& DRLE T RYREeTDODI), -
e QBB D00 Broewy maaejoi)da& 2008,

The following balances are appearing in the books of Well-done Ltd.

6% Redeemable Preference Share Capital  5,00,000

R 100 shares)
Less calls in Arrears % 20 per share) 10,000 4,90,000
General Reserve 3,00,000
Securities Premium 40,000
Development Rebate Reserve 2,00,000

and General Reserve was fully utilised and for the required amount Equity
Shares of ¥ 10 each at a premium of 10% was 1ssued and collected and
redumption process carried out.

Write Journal Entries to the above effect.
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esdPrivr] Brez woaed wSiod.

o3, moBabes D daberee BEoD cdeed FETOBOT T HITOD.
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i) Bes T 10 Bab DRk Bedorivdy, 2/5 Faerd B¢ Sechrivr gmon
BB BRET.

(if) T 10 Swa e3e3od Be 10 et Becorigd, 1/5 Fedrocond o8 Bedh Haliorowes
BBRBROBRTYT.

00 ab"aej?g ¥ 1,40,000 Rb& Seeecwod 3T ToTEI0DI. m@dd HOIP
Qbogﬁ%;'ab& Z2.,00,000 facicg @ddg&? 1,00,000 dda@?géa QYTETOONB). DIOEDE
28 oy, T 50,000 By 2B HoFT00IBD.

B0 3e. 10 B2302330MY 20t djaegjg T 1.00,000 23rorid8 @008 0T DA

The following scheme of reconstruction is carried out in AB Ltd.

(a)

(o]

The present 1,00,000 equity shareholders of 10 each will receive in
lieu.

(i) New fully paid equity shares of ¥ 10 each equal to 2/5 of their
holdings.

(ii) 10% preference shares of ¥ 10 paid up to the extent of 1/5 of their
holdings.

Goodwill worth ¥ 1,40,000 totally written off. Plant and machinery
stood T 2,00,000 written down to ¥ 1,00,000 and freehold property worth
T 50,000 written off.

New 10% Debentures worth % 1,00,000 issued mainly to make good the
working capital of the firm.

Pass required Journal Entries to the above effect.

P.T.O.
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Bz00® 31-3-2018 B0 faccjaoé’ e93060 09, RV e BSTOL 83 H) FEOT08R :

3
OO Bedy oY X 100 Bedorive) 15,00,000
Be. 12 estdyo Bedd porwed R 100 Jedorive) 8,00,000
Fe. 13 H23oesdorisd 3,00,000

AT08 1-4-2018 Bord edoeo 9. ab& eg‘ed(g e9. 503‘3@01)3 DBEAY TBBMHOB HWT Be
24MT08E3 |

(a) De 12 escd?sm FedHwods B Fedr3 T 10 I wrie e,aari?s e9. 50@:013 He. 8
@@@a&ﬁﬂ?ﬂMé&MrWﬁbwbm@jd@%w%@m%mdwﬁmdmﬁd

(b) B& TR Betoma33) T 20 SRE Here o T 100 Fwa fefod grery ©. oY
;}am?g Bedoriva, DRI, WO aJari?S e3. o Rﬁadqg Fedoris ajoadoﬁsg 23e3 ¥ 140
Tlalesrcing

(c) Onwemo g I 10,000 S, e €. &’oﬁ@ 200 DoBSIB. BTT e 838
T 12,500 es0)i3.

B0 0Oed dja@?gdm& FOBIHBODO.

The abstract of Balance Sheet of Arun Ltd. as on 31-3-2018 1s as follows :

Equity Share Capital R 100 shares) 15,00,000
12% preference share capital X 100 shares) 8,00,000
13% Debentures 3,00,000

On 1-4-2018 Bhagya Ltd. agreed to acquire Arun Ltd. on following terms :

(a) 12% pretference <hareholders will receive ¥ 10 cash per share and receive
8% preference shares of X 100 each of Bhagya Ltd for each preference
share in Arun Ltd.

(b) Each Equty sharcholders will receive ¥ 20 cash and one equity shares
of £ 100 each of Bhagya Ltd. at a market price of ¥ 140 per share.

(c) Liquidation expenscs of Arun Ltd T 10,000 reimbursed by Bhagya Ltd.
~ But actual expenses amount I 12,500.

Calculate purchase consideration.
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989 89, TVOT LJYIOVOT IIREIMRCBE. B0 31-3-2018 Jdotdh 5gdod =ity

5

Xe3 XA EN.8 -
-, - it s’ L e .

v —

al P83 Jeeridd R 2,00,000 (983 &q09008 Fédud X 2,50,000)
(b) &9(:55@?) ~oesridy T 6,000

(c) &PBBT&HI FHoearicdh R 3,05,000

DIRET DORE 0 a”e’gddgd a,i@&cda@ 'cjj,ae_)?g N 2920

DV2ETT B0 : Fe. 3 33rIv0on Joodd el ehed, (e egow0d 203 FFoex

2

i
e0) Horle ©glE Toeridr Jedd B Wed el Be. 15. e3)MY BI00ed0s

3

TONAW (DTS E’:?r?gO&JOCﬁ aao@cﬁd)& 29E3)) 3 2,60,000.

('JI!

Siomin= EAiT A2,

A A A,
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S NGDG d =IO al) dic

=
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All Ltd went into liquidation on 31-3-2018 with the following liabilities :
@) Secured creditors X 2,00,000 (securities realised ¥ 2,50,000)
(b) Preferential creditors ¥ 6,000

(¢) Unsecured creditors T 3,05,000

The liquidator met liquidation expenses amount to ¥ 2,520. The liquidator
cntitled for remuncration @ 3% on amount realised including secured asset

held by secured creditors and '15% on amount distributed to unsecured

creditors. Assets (other than secured asset) realised T 2,60,000.

Prepare Liquidators final statement of Account.

270080d 37 7w PARE Horle Do oda, osemmon damd.
cxplain briefly the nature and scope of Accounting Standards in India.

P.T.O.
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FEOX 03T Bowedd ‘gje?&rivﬁ V3O, TS @e?&rﬁ 14 woxrish. 3x14=42

Answer any three questions. Each question carries 14 marks.

B00% 31-3-2018 SuZ0oI® Tger°ekhed® ©9. JOPOD W@l BT Be FYTOWO 8T !

ZTTOLTRONE 4 SN X

60,000 14% singieems sz 12,00,000 may more okog  25,00,000

U

Sechrish (T 20 Sod) seisegiddes 2,00,000
4,00,000 sy Fechriehd 40,00,000 5621 3.50.000
10 5o3) sy 15,00,000
ooy I 093 7,00,000 mmeomesds 14,00,000
mmmg“‘\ 11,00,000 08 e, 3,50,000

70.00,000 U 70.00,000

3o Bedorigady, Be 5 yedoabo @Oy 1-4-2018 domd Snzrieyven AT BTT0R.
ge DB@moBSB B0 wwerhalos :

(a) RBFNFR, I 50,000 SRFL Brevees SremeroNs.
(b) SoDwoBE0D BTV WS
(1) eeel IF wedade X 2,00,000 e3e3) evsBHERY, aa%é&é’\m%’g@cb.

(i) i3 b Bec I 10 S Jdad 0 Sedorivm, B8 Bedr’
% 2 2eQ0000 BOTEY Towde »AFTOM 9BIdriey .

BB : (1) dreed woen 708

(2) @DHHoRB8odh FoB3 el BT 303700d.
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249AR odroa)merdd @R @e’j’&ﬁgﬁ U300, B @’é&ﬁ 14 0FTIBD. 3x14=42

Answer any three questions. Each question carries 14 marks.

9]

7 Bm003 31-3-2018 dg%oéa&‘ ;b‘awﬁeiéwﬁ e9. 505@030 Eo DI Be 2ET0BOBT :

ZETLT ON D 3 SAN pd
FeD WOBWOY
60,000 14% BRIARVT ST 12,00,000 33 @worie oBh0Z 25,00,000

i)

Feonisd (T 20 5o8) QCBOCTITTED ,00,000
4,00,000 s, FeoreD 40,00,000 ZpeERe 350,000
@ 10 9o3) 0% By 15,00,000
I 700,000 moeroddh 14,00,000
- 11.00,000 1= 0% 53 3.50,000

=0.00.000 ) 70,00,000

escjé@a Bedorigay, Be 5 2e0dO 30deg 1-4-2018 30r) BWOFMLRYTLD D OVETOOLT.
e abcfo*?dém)aﬂ ooercﬁo eaabasarbaﬂoé

(a) BROJOITIY % 50,000 ST 2700063 BT0ReINT.
(b) homesddadd BDEOTOR dgdﬁ :
(i) o8 IR sro803e9 T 2,00,000 29633 I IanINN aaéc%é\m@gd)d).

(i1) eari@)?gé eoorHeewed B X 10 S 2Je3od *’aeja?s 23edoﬁ'édo& G FHed3
T2 cgecmobo njelald To3e2ITON BT BIRY T,

Fow)1B0 - (1) Brees WoaeN <0

(2) SHdhmoReod S03T WFe BT 3035700.
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The Balance Sheet of Spotlight Ltd as on 31-3-2018 stood as follows :
Liabilities 3 Assets 3
Share Capital :
60,000 14% Redeemable 12,00,000 Plant and Machinery 25,00,000
preference shares of ¥ 20 each Furniture 9,00,000
4,00,000 equity shares of ¥ 10 40,00,000 Investments 3,850,000
each Stock 15,00,000
Profit and Loss A/c 7,00,000 Sundry Debtors 14,00,000
Sundry Creditors 11,00,000 Bank 3,50,000
70,00,000 70,00,000

The preference shares are redeemed at a premium of 5% on 1-4-2018. In

order to facilitate the redumption of preference shares it was decided to :

(a) Sell Investments at a loss of ¥ 50,000.

(o

Finance the redumption :

(i)  Profit and loss to be utilised leaving a balance of ¥ 2,00,000.

(11)  Issued sufficient new equity shares of ¥ 10 each at a premium of

X 2 per share.

You are required to prepare (1) Journal Entries

(2) Balance Sheet after redumption.

P.T.O.
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8. 2Jew3 3. VOD oi) SARICHE dedab 87003 1-4-2018 dord e5e) €9. DOD cdl) ORI, O
a’dao?sci wabae*aaim Sﬁéodoé Tdoden IPEBITY) :

(a) 2Jee3 eo. mogoi) B8 TP Bedr3 T 90 I Teo Jeh.

(b)  23ee3 €9. VOD oda 58 307 &3 €9. VOY OdO 75 Swow ededad (0ethsed ik

% 140) 603@3 “"aab?g éed)ﬁ%’ab c‘DEOabodo BB ROBTI.

SReRD 2jel

(c) oo Bdew &, JoPod Beloe3dorivri 2,398 X 5350 S el BeJoe3BweTsd
eaaaobab SBIOEDE a@§c§€ S0 BBSP0BT.

eJees e9. mOmodo WP IS B~o0® 31-3-2018 ot acﬁo& e TEOT08T :

MENEISDISTRS
e WOBY
6,000 DRz, JeTense
(T 500 Te3d)

1,300 e, 14 @e3o3Tons0

(¥ 500 To3d)

TOTITOTD

esr'léqs : (1)

(i) esg3 es. r\)OruQi)E’B dueeed Woadedd.

30,00,000

6,50,000

2,50,000
2.,00,000
65,000
2.,75,000
60,000

45,00,000

TCEI0NO

SeTRCTTTLR

—t

-E:JU"EMQ ﬁ?\bmﬂo

=

~U T \.D\./\..a

mé’rﬂéeﬁo& eJecs e9. c‘domqiai)gg 220D

11,00,000
15,50,000

2,40,000
2,60,000
8,15,000
1,85,000
2,65,000

85,000

45,00,000
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The Business of Beta Ltd is purchased by Alfa Ltd on 1-4-2018. The purchase

consideration agreed as follows :

(a) A payment in cash at ¥ 90 per every equity shares in Beta Ltd.

GS-441

(b) An exchange of four shares of Alfa of ¥ 75 (quoted in the market at

¥ 140 cach) for every equity share in Beta Ltd.

(c) A further payment in cash at ¥ 550 for every Debenture in Beta Ltd,

which the debenture holders have agreed to accept in full discharge of

their debentures.

The Balance Sheet of Beta Ltd on 31-3-2018 1s as follows

A —

k Liabilities 4 Assets 54
&.000 equuty shares of ¥ 500 30,00,000 Land & Building 11,00,000
each Plant & Machinery 15,550,000
1,300 14% Debentures of ¥ 500 6,350,000 pytents 2.40,000
c€acn Furniture 2,60,000
Sundry creditors 2,50,000 Work-in-progress 8,15,000
Workmen Savings Fund 2,00,000 Stock in-trade 1,85,000
Insurance Fund 65,000 Sundry Debtors 2,65,000
Reserve Fund 2,75,000 Bank 85,000
Profit and Loss A/c 60,000

45,00,000 45,00,000
\Make necessary : (i) Ledger Accounts in the books of Beta Ltd. and

(ii) Journal Entries in the books of Alfa Ltd.

P.1.0.
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8008 31-03-2018 ot 'ac:i@ Sor3 9300 9. FHorlo JOTED €9. =i{e)

Se IOT0ST :
eITOD pyoypotao)
zsmwg@ﬁéa ©
% 4
BB WOBWOY
7 10 P0G PR, 10,00,000  3,00,000

BTN
Z 100 "_@@aad Je. 9 Qj’cjﬁ@ 1,00,000 1,00,000
FeNLL

PR, DG 1,00,000 80,000
o

e 50,000 20,000

Y TOOD | 1,30,000 80,000

13,80,000 5,80,000

ARCRERRTER

BY BeovoRd Fge
® ®

BTHED TOTEd
BANH o, O,
4 4

ede a"ﬁ_@% 50,000 25,000
ﬁ%ﬁ 3,00,000 1,00,000
0HOBRLTTTED 5,00,000 1,50,000
ROB SR 2.50,000 1,75,000
TOOMOT 2.00,000 1,00,000
mﬁo# Ebf‘f)% 50,000 20,000
TWIES XY 30,000 10,000
13,80,000 5,80,000

eToe0 ©9. Horle morbee €. TOBTIE 2,003 BOBEW DTy SBST WTD
Soodeeasrieged 2T, BT 2T OB BT 9. BOFODRY, TYDS DTS

w’or\grﬁ@ eg% S RI8SE ae,mejgéﬁgdo& S TOE 0D
BFB0BOBS :

Gomd o BT SegRgSiTo B

(a) Bede BRIy e98c0 €9, Forie Rorbes €. % 75,000 Ferie I 50,000 Fahwoh

DO AFEDII.

(b) 0@ FoBRNY BOB B, BIT ddod Je. 10 3B 37003,

(c) ©TRe FoBIOD Je. 9 33030 Bedomeddr Be. 10 @030 BB e 0adsodd
Je. 8 esci?s@ro Bedorivm), (ROT ©39.) e@eTN 3.

(d) edoee 9. & TOBy Bed0wo030 B TN Bedorivr
BedorigR, X 2 260300 BBEE AL SroRBRHNRTYT

~/

OT ©. & 0BT 10 m’aab?s
Z20 drﬁdab& e953e

Beremey BB0INSO. 3338 Rordee &9, & TR Bewedh BB Towy Jedorivr
B80T TF ©. T TR T 10 TPy Bedorgdd, I 2 £e000 BOBY Qekd

31z T 30 e9cde Doy QedT.

303009 1 (a) @doee &9. T 0B, SV BRLE TV,

(b) BB Creeaw WL (RO 9. DOJTHY)
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The financial position of Aruna Ltd and Suguna Ltd as on 31-03-2018 is as

follows

Liabilities Aruna  Suguna Assets Aruna Suguna

Ltd. Ltd. Ltd. Ltd.
Share Capitals : i 4 4 T
Equity shares of ¥ 10 10,00,000 3,00,000 Goodwill 50,000 25,000
each Building 3,00,000 1,00,000
9% preference shares of 1,00,000 1,00,000 Machinery 5,00,000 1,50,000
Z 100 each Stock 2,50,000 1,75,000
General Reserve 1,00,000 80,000 Debtors 2,00,000 1,00,000
Gratuity Fund 50,000 20,000 Bank Balance 50,000 20,000
Sundry creditors 1,30,000 80,000 Preliminar 30,000 10,000
Expenses
13.80,000 5,80.000 13,80,000 5,80,000

Both Aruna Ltd and Suguna Ltd carrying on similar business and 1t was

agreed that they should Amalgamate. As such a new company Sumithra Ltd

‘s formed to takeover assets and liabilities of existing companies with certain

-

Goodwill of Aruna Ltd and Suguna Ltd are to be valued at ¥ 75,000 and

W)

¥ 50,000 respectively.
b)  Stocks of both the companies to be valued at 10% less than book value.

(c) 9% preference shareholders of both the companies will be paid at 10%
premium by issue of equivalent number of 8% preference shares of
Sumithra Ltd.

(d) Equity shareholders of Aruna Ltd will receive 2 equity shares of X 10
each at a premium of ¥ 2 per share of Sumithra Ltd and ¥ 20 for 4 equity
shares held by them. Where the Suguna Ltd equity shareholders will
receive 2 equity shares of ¥ 10 each at a premium of I 2 per share of

Sumithra Ltd and ¥ 30 per share for every 4 equity shares they held.
Prepare : (a) Ledger Accounts in the books of Aruna Ltd and

(b) Incorporating Journal Entries in the book of Sumithra Ltd.

P.T.O.
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10. H~oos 1-4-2018 ot dadoo €. ﬁo@oﬁw :gfaeégo&)od TR EIL0BT. TR I 0T

233E Fe FINT0SEI -

DRBEB TOPIDN YTIVOB SPed &oeds Be. 3 worie Fedoweddrl Jedd LBV

=oeed Be. 2.

4
30T £)2393 FIT S 5,00,000
DTVRER I8 9,000
PF3 YT ToOTIED (R028 Borie B dFRER0D 2o Clelals 68,000
S00es3eeh eed AR I 6,000 fleleSv)iav)
1 500 Be. 14 8 excig@e Bedorido (X 100 o8)
1,50,000 (megaoeﬁdda&Sl—&ZOl? 3 3T 9eBT)
10,000 T 10 S ede3od TPy Beddried R 9 381) 90,000
F{faaimai?g 26 (31-3-2018 Sowd facdmoé ) 1,20,000
eoe) B weB (31-3-2018 Bod 3303 ) (cr) 20,000

Be38018 eogod 330 RBedyredor3 1/3 003 i3 eeny wolRE)e QFI0 BRODDTYT

QIRENSK 330030 BBE JOBV)

DAVBETR 903 I ai%abab& 303700R.
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Ramana Ltd went into voluntary liquidation on 1-4-2018. The details regarding

the liquidation is as follows :

The liquidators remuncration is 3% on assets realised and 2% on amount

distributed among sharcholders.

<

Cash realised from Assets 5,00,000
Expemses of hquidation 9,000
Unsecured creditors [including salaries & wages for 63,000
one month pnor to hiquidaton T 6,000)

1.500 14°, preference shares of ¥ 100 each (Dividend 1,50,000
upto 31-3-2017 paid)

10,000 equity shares of X 10 each I 9 per share paid up 90,000
General Reserve as on 31-3-2018 1,20,000
Profit and Loss A/c on 31-3-2018 (cr) 20,000

Under the Articles of Association the preference shareholders have the right

to receive 1/3 of surplus remaining after repayment to equity sharcholders.

Prepare Liquidator’s final statement of Account

P.T.0O.
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PIa® ©. 8 Joggrievdn wwes B8F B0 31-3-2018 Somh JPOT T 310e03.

20790 8L 3 3D 4
Bedd 00BHY :
30,000 w’ado?g Bedorish 3,00,000 =6 ddao?g 20,000
(Betb ¥ 10 Reeos ©oR38003) 23R Horb TEIT3 1,60,000
20,000 e 9 eacj?sa'a Bedorish 2,00,000 R.:gaid Bor oo 1,20,000
(X 100 Bedh Breoe eB) DRBFOIL) 24,000
T3 B3 To@RT3R) 30,000 d® 3en 54,000
mﬁmd ToBOFTA 48,000 mooreddd 1,18,000
aja?goa’o AeTE3 16,800 S 6,800
maﬁ—aﬁg 003 1,42,000
6,44,800 6,44,800

e9gged 9355553 Bedbrivrd e3027903 2 IReHoT 2708 =6,
EONE QTToE D Qiraeaa')’abd)Q OB ReDIT B3R Be AT 83 -

(a) T38RI Riaabzge?ed)ri%s’m& 25 § IR T0BE Horw 10,000 ‘m’acﬁo?g 3ed)d
<h Fdo02 DB woBTB TBodren TOBE BTN Qe@eToonB) Fors 0807003
DB Bew BBoReTNT.

(b) el Tarie chéaiab&? 2,20,000 & dﬂaegseﬁa&d B0 djao?saj?do& 205D TOBOJT).
mgdd B oi)ogdada& Be 10 3v0J).

(c) @B TeTTD Be 25 O& @eoeR00bRD), g drewen 2QVBTT w33 DZY
2eyoeIg00dey Fe 25 Bro IFeor3ey dedFy.

(d) DRAFAY, 270.05° edY38® RoodE BN, DT dTTecen I3
Q o & o3
< 5,000.

() e&so Bedbweddh evegios T80, e9EBRBED 2:9TOTVT Borie Fe. 9 Slalicp
Bedhrigay, Be. 11 B0 Bedoried F& Fedrd T 100 20w BOBSETern01r3,

aa@ﬁéb () erid Qreea toae30bat, 2a30w0.
(b)  @oTe dreceo eoggocd D3TODRY, 30d7edR.
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The summarised Balance Sheet of Goutham Ltd as on 31-3-2018 is as

follows :
Liabilities 4 Assets i
Share capital :
30.000 equity shares of ¥ 10 3.00,000 Goodwill 20,000
each fully paid Land & Building 1,60,000
20,000 9% pretference shares of 2,00,000 Plant & Machinery 1,20,000
Z 100 each fully paid Investments 24,000
Unsecured creditors 80,000 Stock-in-trade 54,000
Trade creditors 48 000 Sun. Debtors 1,18,000
Bank overdraft 16,800 Cash 6,800
Profit & Loss A/c  1,42,000
6,44,800 6,44,800
Note : Dividend on preference shares are in arrears for 2 years.

-—
:

(g1]

I ne scheme Ol

construction approved is follows.

al

a) Equity shares paid up value 10 be reduced to ¥ 5 each and to meet
working capital 10,000 equity shares of ¥ 5 each issued to public for
subscription and was fully subscribed and received.

(b) Land and building should be valued at T 2,20,000. Goodwill to be written
off Plant and machinery to be depreciated by 10%.

(c) Trade creditors have agreed to forego liability upto 25% on condition
25% of net liability to be paid immediately.

(d) Investments are taken over by Bank in full settlement of overdraft cost
of re-construction amount to I 5,000.

- Ppreference sharcholders have agreed to give up right on dividend arrears
and converted 9% preference shares 1nto 11% preference shares of
T 100 each.

Vou are require to (a) pass necessary Journal Entries to the above effect and

h) Draw up reconstructed Balance Sheet.

-00o0-




