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GS-441
IV Semester B.Com. Bxamination, May/June - 2Ol9

(CBCS) {Fresh+Repeaters) (2015-16 & onwards)
COMMERCE

4.3 : Advanced Corporate Accounting
Timc : 3 Hours Max. Marks : 70

Instt'uction : Ansu.rcr should be written completelll either in English or in Kannad.a.

sqrorl-o/SECTION-A

oiado-addta ecdt wd-@d.risri erurdOa. d.q dddri 2 esodridc.

Answcr any f ive sub-qucstions. Each sub-question carrics 2 mzLrks.

5x2=1O

{a)

(b)

(c)

I. a:odood ednee3d &Q ooddeab 'r

What is Capital Rcdumption Resen e ?

dooJ.oeadoi: odcd: erudezirJC;$. zrrScq'rh' - -d ' - '

Statc iun' t-wo objcctives of Amalgamation.

oirod;o-oddro oocr. ud5oo dedrrjd afrridaba atdastO.

State any four types of preference shares.

(d) drddd doddr.raet eJqerodd a-o6aro6d se6.

Define Human Rcsource Accountin s.

(ei dodo$ d6al a3eJflod alOeo dJDer6 esodadH erdab. dode doo,iroeardoig derj
i A rl cd rip r-:rrl r:.l'-l ' .r

u\<)w I

How do you treat excess consideration over intrensic value in
Amalgamation companies ?

alodood *eedCDd arod oodded.l r

What is Capital Reduction Account ?

doedoodcb oodd obocb z

Who is a contributory ?

(f)

l ( ' l

P.T.O.
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sa,rod-ee/SECTION_B

$d"riuri eruqo.$. do dddrj ercb esodridc.
qucstions. Each question carries 6

dddod Segriddr" dgo. e_:. dodoi aiddriuod ddoJrennd.
de.6 uicb uod€dod ud6uo detb aodood 5,00,000

({ 100 de$ridq)

dmo dd aros (t 20 @€ deOri)

;c-odrodd eg

aJ@oo gezuoio

r lftiil lllill lil filil illll itll iflt

oi:-o{croddo dr.ocb

Answer any three
3x6=18

2.

10,000

marks.

4,90,o0o

3,00,000

4,90,000

3,00,000

Ltd.

ddero6ai;oar6 oaieef ,n6 
4o'ooo

2,00,000
and: ood€dod eguioo decbrrdnb* de. 10 getuoio dddg an$ drod.gd. ,$flr0derooodr.dd aroe e$d 500 decbriwod ieo **J a^o-
Tp uodrod6 ,ioond dodroeoEo-oo 

"'.J.Y"1*3*T* 
alduo gezuoio

I I o 
"*o. aier3i, *",:.0 J. a, ri d ajr. d e, ; ; J;;5.TSft T# _- #:TJjSgdg ob o$ "nd d-ra eo r riro jd el qr dt.

abeegd oddrjgrj doa:o6&d dneeo croareJoinl;" e,:dol0.
The following balances are appearing in the books of well-done
60z'o Redeemable preference S_h are Capital 5,00,000

(T 100 shares)
Less calls in Arrears (t 20 per share) 10,000
General Resen.e

Securit ies premium
40,000

Development Rebate Resen,e 
2,00,000

Redeemable preference shares are redeemed at a premium of rork. ca_'s inarrears on 500 shares w.ere daily coilected ancl adjusted. Securities premiumand General Reserve was fulrv 
"t'i.;;;r. ro, til.-..fii;;;;rrt Equity:"lX;iliJ #":::ii:,:o';:Tliil ; il; -^. i " "' I a"u Jo:,",, " ",e d an d

Write Journal Entries to the above effect.
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3. ..2-e. e-e. do{ong -bdr adroreo {gon oJ.oead dddodod &dsa"derao$dr.

ial dCgd 1,00,000 dodJd decbridc (< 10 d.9 deori) arderrl ddnddriddbd

dddrdrooGqd.

(i) drad < 10 aleJo$ dadr5 ded:ridilba 2/5 $droeod dd dedrrjurl ddro-0fl

AddrdnQqd.

(ii) t 1O dro aieJoi de 1O ud5oo ded:ridnb" 1/5 $dromd dd dedr $dneodg
dddrdrao6d:oed.

(b) ddOd djae-r6 < 1,40,000 d.l" d.neoroon drid> a-oderoo$d). gdd aorin

ono$ridaj:" { 2,00,000 ed; elddr"( 1,00,000 #.e€ qtrJe)"ol)dJ droeoE

dgd u4oJ:d:" { 50,000 ddg atdd: o-oderaos:dr'

(c) d,od de. 10 6ajcr*rC'rJd .ax dPe,r5 { 1,00,000 esdJrjd dro6 dods dAdJ

a; o da---ad d d:* deal 0 J "--acg; cb.

dleed{dur3 doezu crooe3 dro6.

Thc fcl lo*jng scheme of rcconstruction is carried out in AB Ltd.

(a) The present 1,00,000 equity shareholders of 10 cach wil l  receive in
l ieu.

(i) New fully paid equity shares of { 10 each equal to 215 of their
holdings.

(ii) 107o preference shares of { 10 paid up to the extent of 1/5 of their
holdings.

(b) Goodwill worth < 1,40,000 totally written off. Plant and machinery
stood { 2,00,000 written down to < 1,00,000 and frcehold property worth
< 50,000 written off.

(c) New 10% Debentures worth { 1,00,000 issued mainly to make good the
r,r 'nrkin s cani l  nl  r l f  the lrrm.

Pass required Journal Entries to the above effect.

cs-441

P.T.O.
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4. 6oood 31-3-2O18 docb eqiod erdoeo dgdo$ .adrdo

15,00,000

I,O0,oo0

3,00,000

dodcri: ooeb& ddci:drood .idd d€
a

4

eg. daid eowod

l lillill llilll lil lilll lllil llll llll
ddhdo€d:

jod;5 deCo a:oduod ({ 100 dedrridg)

de. 12 erdxoo dedc a:odaod ({ 100 dedrridg)

de. 13 &aioej&r]tjc

Ooaod 1-4-2078 dodJ esd)eo eJ. drd Q"q{ er'

ddfldoad:

de. 12 erd6uo dedoadrj d.9 deOri < 10 dricn oorin anr| o' dc{c$ de' 8

esd6oo ge5r (< 100dedl) -*oi-,.elCtt er' d $€ ud6uo ded;risri $ederohd'

d€ JadJd dedroodd; < 20 dridJ oarlo a'ocj: { 100 d>:a: a3don uor} es' d

#-lO Ut"Or.iddJdddddJ. esdd e;ari5 u' d dod6 dedrrid dto$drj aie-j{ 140

egodrdd.

(b)

(a)

(c) sdacgo-o d€ { 10,000 ddr" aari5 er' do{ ilcb reod€'l'd: udd d6a d{

{ 12,500 eghd.

edood oOeB dJoe,rgddJd dodJ&Aor)0

TheabstractolBalarrccsheetofArunLtd.ason3l.3-20l8isasfollor' '-s:

trquity Share Capital (< i00 shares)

I2o/o preference share capita1 ({ i00 sharcsl

13%o Debe nturcs

on1.4-2018BhagyaL1-d.agreedtoacquireArunLtd.onfollowingterms:

(a)|2,)/opreferencesharehoiderswil lreceive{l0cashpershareandrecetve
8%preferencesharesof{l00eachofBhagyaLtdforeachpreference
share in Arun Ltd.

(b)EachEquityshareholderswil lreceive{20cashandoneequityshares
of t 10O 

"u'th 
of Bhagua Ltd' at a market price of t 14o per share'

(c)LiquidationexpenscsofArunLtd<10'000reimbursedbyBhagyaLtd'
But actu al expenses amount < 12,500'

Calcuiate purchase consideratron'

r 5,00,000

8.00,000

3,00,000
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eree ee. dcd dadoood
dddodcsJ :

ta,

(b)

(c)

5 GS-44r.

&dardrkoc&d. 6;..raod 31-3-2018 dodr edod addridc

aJ@d ;rourlo: < 2,00,000 (aj@d u&orlod de.$d; { 2,5O,OOO)

ud6uo uoe-:rJdl { 6,000

ajCIdd&d uoesrid) < 3,05,000

Ae 1!. er*rid d:roooraod

adasdnb .tdar"uo dejddt aio&Gb d.ioon { 2.520
aJo (o t )

adardd dosrddd : de.3 ufriuod d&&d dPe-r5d dreeJ, lqjQoa u{atod arod dPe_:5

deO) aorln eleJQ ooerriOri &e6d deo dPo5d abee3

<lofaaQ (ald u.rorlod ao6dd-r*.er,3) < 2,60"000.

idardd esc3* a-.: si .1,::'i*-';. gcit"O.3.

:-- I-td uent inro l iquiciation on 31-3-2018 urth the foliowing l iabil i t ies

ral Secured creditors t 2,00,000 (securit ies realised { 2,50,000)

(b) Prel-erential crcditors { 6,000

(c) Unsecured creditors { 3,05,000

The liquidator met l iquidation expenses arnounr to { 2,520. Thc i iquidator
cnritle d tbr rcmuncration (! 3o/a <tn runount realised including securec asset

held by secured crcditors ord 1i7o on amount distributed to unsecured
z-

creditors. Assets (other than securcd assct) realiscd t 2,60,000.

Prepare Liquidalors l lnal statemr:nt o1' Account.

ardd€oi eJd dtodd i 6Lp + -*r - - c ̂ 'r'-J' --'^ *pi;-raA crr3,rqrA
oJ 

,cJ @c./r !(] c^./9?SUJUJJ.\IIQ.iJ(Jo.VciJc^Jcr{ J irU\_UJU.6.

Explatn brici'11' thc nzrturc ancl scopc o1' Accounting Standards in India.

P.T.O.
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.3qarl-,$/sEcTIoN-c

ddnd oirodo-od$ illa& {drriuri eruQO&. do dddri 14 ecodridc.

Answer any three questions. Each question carries 14 marks.

7. 6uood 31-3-2018 derdodd rogo6e36af s. dodoi eeood dgd de dddodo€d:

6-"2500i19J
o

ded: a;odao$ :

60,000 14% dodd-oei:d

ded,.rlsro 1{ 20 dod)

4,00,000 Sdr decbdst
d

1{ 10 dod)
oso< _?-r ' l  osJ
\JvqJ oJgq ,J.rv !:/

FDFN6NUC'J

sJ:)dvJ

Lz,vv,uuv i)JJ 6-J-\.,O O.$Ogj

ae d..raedddro

dJaaddgt

iddr 9cl
d

;ie e)/IDOO)

._-: /_\ i' \ . \.
L J O

l||lilrililtiltilttil]il]fft

3xL4=42

25,00,000
9,00,000

3,50,000
15,00,000

14,00,000

3,50,000

\\

40,00,000

70,00,000 70,00,000

erd6uo ded:rlddr* de 5 getuol:o dddg 1-a-2018 dod: d::{doudor aSr0dero::d;.
de abdrarod€dod dso$ ecd)dorbdod:

(a) drd6drld"bd { 50,000 dddg dvouocr dodenhd.

(b) drcbuodeoJc droaodo d6dfi:

( i)

( i i  )

erod dd arodoig < 2,00,000 ae,X eruuddd.r" atdad.ndgd;un.

7,00,000

1 1,00,000

elrld6{ elaj:rbeoaofl d.rad { 1O d::a: aieion dodJd decbridni:a d.9 deOrj
{ 2 gezuoio dddg uodrand0r3 agdtrJdrlDu,r,d.

(1) droezu ooa:el dro6

(2\ drdraod€oi dodd eogod dgd dofoo,r'.

uoQ;ridc:
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uiFozqoilsr

dedo gJodilo$ :

60,000 14% -)ddr"-9di5 u;-5r

ded:r1sit 1{ 20 dod)

4,00,000 #d:, dedlil9:

1{ 10 dod)

enzi dd ,cJod

..ld (D., O r, \.) \,/v

6

a?Jorl-,$/SECTION-c

12,00,000

40,00,000

7,00,000

1i,00,000

70,00,000

(j:rilV)

xo*dd ao/rn oJ:o$

artd.ne dddro

dJoadrtq)

ddd.: $e.l*

;ioonodd)

sJ! cdJ gwd

l [illl lllil lll ll|ll lllll llll llll

3xL4=42

25,00,000
9,00,000

3,50,000
15,00,000

14,00,000

3,50,000

70,00,000

ddnd oJrodlo-oddr dlndr {d"ritrri wQO& d..g dddri 14 egodridl'

Answer any three questions' Each question carries 14 marks'

7. 6"wod 31-3-2018 dgdodd qu:6e36of e' do$oJc eoqod d$d de dddodo€d

e:drso dedlrJddrn de 5 getuo3:o dddg 1-4-2018 dod: dl{rlnudo: edsOdetooslgr'

J "Jar"uaetoi 6goir esdbdorbdod :

(a) dra6driddrd < 50,000 dddg drooou d:odenfld'

tu) dr&aod.qojr draaodc d6d{:

(i) elod dd arodot:g < 2,00,000 arig eiuedddr. ad'od'nQdd':'

(ii) errld6{ eodcrul3an drad < 10 dlar aiejon dodJd dedcriddc" ds de0r3

< 2 &eeJo]co oodg oodraedOri asdJrldrl;asad'

(1) doezu ooalu) dJoB

\2\ d:d:o-odeoj: dodd erqod dgd dojtoO'$'

sodtddc:
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The Eialance Sheet of Spotlight Ltd as on 3l-3-2018 stood as follows :

Liabilities
Share Capital :
60,000 147o Redeemable
preference shares of{ 20 each
4,00,000 equity shares of { 1O
each
Profit and Loss A/c
Sundry Creditors

Assets

12,00,0O0 Plant and Machinery
Furniture

40,00,000 Investments
Stock

1 1,00,000 Bank
70,00,000

at a premium of 5%o on

preference shares it was

(

25,00,000
9,00,000
3,50,000

15,00,000
14,00,000
3,50,000

70,00,000

r-4-2018.

decided to :

In

GS-441

7,00,000 Sundry Debtors

The preference shares are redeemed

order to facil i tate thc redumption of

f , :

(al Sell investments at a loss of < 50,000.

Finance the redumption :

( i) Profit and loss to be utilised leaving a balarce of { 2,00,000.

(ii) Issued sufficient new equity shares of { 10 each at a premium of

{ 2 oer share.

You are required to prepare f i l Journal Entries

(2) Balance Sheet after redumption.

P.T.O.
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8. aJeE: er. dodoi nociloddd).' 6oood 1-4-2O|a dodl ele-r
( a J  ( , , J  

' * c t -  - - -  -  +

dJae-6d ildrorodnb, dddodod ddojro: &dro&dd; :
e-g. dodoila

(a) e3eat er. dodoJ; dod.r6 deori { 90 drJdJ deo eead.c,J !9

(b)

aJeu er. dodojc eooo.J dgd 6uood 3l-3-20 18

a3eu: er. doJon $o
{ 140) o-oq da;n5

de0r3 erg er. dcf,on
dedlridnb* &edJoi

t 75 dlat aieJoic

d>oOd.roo6d.

(dradrdfJ doead eJeJ

&aioaidoodd(cl eodgd aJet: er. dodojr Gaioajd:rjerl a,e'4d { 550 drlci ee&

arosoJcd..," d.otor edddr dro6dooed.

dod; e{od de ddfl"Joed:

. - + 6 s A r ? e  l r
9!cJg4)Pwt |vJ

5ed: z^:odaos :

6.000 iFlii" deci:iiq1;, J

1{ 500 dod)

1,300 de. l4 GzJoeJdJrlcjJ

({ s00 dod)

nO CilJU 9 \Ju,

6"aJ-dd $Jqsoot &Q

l^r{^L (vW

xodad" DO
5

" ^ ^ .  - - t - " '  . - 1
i, JW l.J r^l sr..,/! (,

urld5 : (i)

(i i)

30,00,000

6,50,000

2,50,000

2,00,000

65,000

2,75,OOO

60,000

45,00,000

arodrtddt" a3ea er. do{ong ardctl

(j:rnStJ

^ J ^ a \  - - . ' ? ^  t r l : i
y - \ ,99- \J  q)J l  No ovvw

^ ^-1.  ^  =?
. . J , , J t  i ! Y / \ , :  t . L ! 9 .

+--

droSoubds.)

&edJEe dddto

ed:Jd diodg)
lJ --a

^J \, !,\, a./ !^

5o9rcdcD

lJt.cs

t

1 1,00,000
15,50,000

2,40,000
2,60,000

8,15,000

1,8s,000

2,65,000

85,000

45,00.000

ese; e-:. doflong dneeo 6ooer,i,'
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The Business of Beta Ltd is purchase d

consideration agreed zLs follows :

by Alfa Ltd on 1-4-2018. The purchase

(a) A payment in cash at { 90 per every equity shares in Beta Ltd.

(b) An exchange of four shares of Alfa of { 75 (quoted in the market

( 140 each) fr;r every equity share in Beta Ltd.

{c) A further payment in cash at { 550 for every Debenture in Beta Ltd,

which the debenture holders have agreed to accept in full discharge of

iheir debentures.

Ib Balance Sheet of Beta Ltd on 31-3-20i8 is as foi lou's :

Asse ts

cs-441

at

cact

-,3;O 149'o Debenture s of { 500

each

Sundry cre ditors

\\-orkme n Savings Fund

lnsurance Fund

Reserve Fund

Profit and Loss A/c

\ lake nccessary : (i)

d< soo 30,00,000

6, s0,000

2,50,000

2,00,000

65,000

2,75,OOO

60,000

45,00,000

Ledger Accounts

J ournal l,ntrre s

45,00,000

in the books of Beta Ltd. and

Land & Building
Plant & Machinery

Patc n ts
Furnrture

\\ ork rn -progre ss

Stock in-trade

Sundry De btors

Bank

11,00,000
15,50,000

2,40,OO0
2,60,000

8,15,000

1,85,000

2,65,000

85,000

(i i) in the books of Alfa Ltd.

P.T.O.
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g. 6oood 31-03-20 i8 dod;

de ddfldo€d:

?i15!?,qodg)

ded: aodao$

< 10 d&e;rd 5;dtu

de&ris1>

< 100 diiesd de.

d(d>ii$b

xodcod, &Q

rg,j?^\$ nQ

F0Q)60O-LD.

10

e{ aori eecbm ee. a-arin d':rbeo

10,00,oo0 3,O0,000

9 udroo 1,00,000 1,00'000

p5i.\m

1,O0,000

50,000

1,30,000

t

50,o00

3,00,000

5,00,000

2,50,000

2,00,000

50,000

30,000

r'?r zi: ce

25,000

1,00,000

1,50,000

1,75,000

1,00,000

20,000

10,000

80,000

20,o00

80,000

E'AfiV)

3e3r d&e-:,

dqd

o$odgedddfo

nd$ aCIg

;'09n0 00)

n -  ^ - 6  A F r \

{ddrd dal

13,80,000 5,80,000 13,80,000 5,80,000

eod:eo o. a-orko dorbeo u do{rldc

Jool-loeardrko$er a,gdoQd'id.oP
do{rid er* &-ortra auoaSoriddc*
dddbdo.sd:

a,ode dddd do"q6oddnb. ddabod; eodd:

dod dode doargie. do{ondr.q&f .lddf
dr-iosog:,$d,:d .d edcd d'ro5a6grtdJ 6e

(a) ae.9r dJoo"3ddl* eld:eo e-s' 6-orito abrbeo s' { 75'000 a-orin ( 50'000 $dcaon

ooci: odg6ad.

odd) dodsrid dddc ae;dc. du{d aieJob de' l0 d6d: dro6d'
(b)

(c)

esd)€o e-e. d dadrd de6oodd: d.9 Nu? fe{rt^trri 
dozu$ er' d oddr < 10 dodJd

dedcrJddc.{ 2 &e&robo aaafi aadc"olc droad'ndgd;dgd 120 drtdd:. erde

;#;;-#;irr#-oJo $r-r,eu q dPP{ dedcoodcb de o"sp de$rrsri

ie"irrn-,t arE 
" 

d ":ddr-{]0.Sil0 
Uea:rYear" { 2 gezuoio dddg aea

Jna.r < 3o epde @dromdgse6d.

oddro dodaoi de. 9 ud"loo dedlo-odOrl de' 10 gzuoj:o dddg daj: doa36oil

de. 8 udloo dedlrldd:. (iD'tu$ ee') sedetond'

egdrto e-e. dg andridd:" dddl dromsrlnu'$'

dddrd droeao 6"ooee,$ (dotuE o' du{ddg)

(a)

(b)

(d)

)

r lil$il lllll lll ll]l lllll llll llll
er. do$rld deoe-oJo d6d$

dofoO,$:
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The hnanct

follorvs :

Aruna
Ltd.

10,00,000

1,00,000

1,00,000

50,000
1,30,000

Suguna
Ltd.

(

3,00,000

1,00,000

8O,000

20,000
80,000

Assets

Goodwill
Building
Machinery
Stock
De btors

Bank Balance
Pre l iminar
Ex?e nse s

Aruna
Ltd.

(

50,000
3,00,000
5,00,000
2,50,000
2,00,000

50,000
30,000

GS-441

Suguna
Ltd.

25,000
1,00,000
1,50,000
1,75,000
1,00,000

20,000
10,000

11

al position of Aruna Ltd and Suguna Ltd as on 31-O3-20 18 is as

Liabilities

Share CaPitals :

Equity share s of{ 10

e ach
97o preference share s of

{ 100 each
General Re se rve

GratuitY Fund

Sundrl '  cre ditors

13 80 000 5.80.000 13,80,000 5,80,000

Sorh Aruna ttd and Suguna Lid carryrng on similar business and it was

4rccd rh:t tbcy should -\malgamate' As such a new company Sumithra Ltd

is formed to rakeor-er assets and liabilities of existing companies with certain

- - . ^ - - . . . .
: - \ -  =  , - r  -  J ^ r .

r?tGoodqil lof-\runal-tCandSugunaLtdaretobevaluedat{75'000and

< 50,000 resPecti\-elY'

Lb)stocksofboththecompaniestobevaluedatlOc,,olesstharrbookva]ue.

(c) 9o,o preference shareholders of both the companies will be paid at 10%

premiumbyissueofequir 'alentnumberofSokpreferencesharesof

Sumithra Ltd.

(d) Equity shareholders of Aruna Ltd will receive 2 equity shares of t 10

eachatapremiumof{2pershareofsumithraLtdand{20for4equity

sharesheldbythem'WheretheSugrrnaLtdequityshareholderswii l

receive 2 equity shares of { 10 each at a premium of { 2 per share of

SumithraLtdand{30pershareforevery4equitysharestheyheld.

Prepare : (a) Ledger Accounts in the books of Aruna Ltd and

(b)IncorporatingJournalEntriesinthebookofSumithraLtd.

P.T.O.
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aalarrdr1nod

GS-441

10. 6oood 1'-4-2}lSdodc dd:eo o' do{oil $e$oerod adasdrfuoo6d'

addddc de ddfldo€d:

adardd doqJadd e{riuod dJaodd fteeJ

dreej de. 2.

e:,$rjsod oa&d dridl dnQ

adeerd dqi

d@d egd uoorjdo (doa:d o-oriro doer adagdai a'od: 'gorid

droa3do-0fl aroa eQQ < 6,000 deOcbd;c$)

1,500 de. 14 d ud6oo dedcrldc ({ 100 dod)

1,50,000 (eroanodddr" 3I-3-2OI7 d ddd me6d)

10,000 { 10 dro aielo$ dadrd dedcridc (< 9 dgd)

ru-odrod6 eO (31-3-2018 dodr e{od;

,ru.i dd arod (31-3-2018 dodr e{od )

de. 3 oarira ded;o-odOr3 eeed droqd

5,00,000

9,000

68,000

90,000

1,20,000

(cr) 20,000

dgdrld eo$oj: erd6oo ded:crcdOr3 1/3 dod ep6d croqjdg 
"utl€Qd 

epQaoo doobdooqd

1dodr6 ded:crodcb ddd dodd)

adasdd ego€d: arod d goid:" doltdO'$'
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Ramana Ltd w'ent

the liquidation i-s

13

into voluntary l iquidation on l-4-2O18.

as follows :

GS-44L

The details regarding

The l icluidators remuncration is 37o on assets realised and 2ok on amounr

distribute d among shareholders.

'-- a s:: re.- 'sec from Asscts 5,00,000

lqcorcs of hquica'.:c:: 9,000

L'nseorcd creditors trnclucing saiarres &. rrage s for

ooc rrh pir ro liquidauon < 6,000)

68,000

.  r -r - - -: p:ele.ence shares of T 100 each (Dividend

upto 3l-3-2017 parcir

1,50,000

10,000 equity shares of{ 10 each T 9 per share pard up !r0.000

General Reserve as on 31-3-2018 1,20,000

Profit and Loss A/c on 31-3-2018 (cr) 20,000

under the Articles of Association the preference shareholders have the right

to receive 1 l3 of surplus remaining after repayment to equity shareholders.

rrcparc l- lqutoator s l lnai sl_alemenl.  ol  Account

P.T.O.
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1 1. riaddJ6 ee. d dogdri:oir.$d eeFod dpd 6o-ood31-3-2018 dod: q{od ddri doeOad.

eruoeroOrlC) er,$rJst)

decb aoduod :

30,000 dodc5 ded:ddc 3,00,000

GS-441 L4

(ded: { 1O d.omr arod€.t,d)

20,000 de 9 erd5uo dedcridc
(T lOO decb droeor &e6d)

al$d dad oodruodd:

uo6oad uodraodcb

aro6odl tueddd

2,00,000

80,000

48,000

16,800

ddOd diood

A!a"a) 6-orb d€^td

crodd a-orb o$o$

d-roBdrldo

dddc Eel

uoornddt

dricn

eroeJ-dd arod

20,ooo
1,60,000

1,20,000

24,OOO

54,000

1,18,000

6,800

t,42,OOO

6,44,800 6,44,800
ogied : ud6uo dedtrlurj e_roalood 2 ddrOod m6 €d.
dudc SdroEso oLroeadojld;a egd;droe6,t,d eddrldc * ddfldo€d :
(a) uod€acbd dod:6dedrridila { 5 { daab dro6d oario 10,000 daaiS dedr

{ 5 sa c$adJ a:odo-od ddojrel oodralrcdorj oederoosJd) o-ori_ra do€derofld
d-tQ deo ddoJ:erohd.

(b) ai-oa: a'orr-o dgddd;.{ 2,20,000 { dPe-r5ed0*'d ddod dPejdab" a:dub ao$d,cir.
oadd as-orio ono$daba de 10 eudod;C.

(c) uo6arod uodre-oddr de 25 ddg aooaroOoiai;a dne d:odo tu&$Ed erdd n{d
aa-oe.gOoj:g de 25 dea df;eadg ned:gdc.

(d) d.raadrlddJd ?Jodou6 zueddd{ d,Lao6d d,uderoo,,dr. abdc edmreo dai
EJT 5,000.

(e) etd6vo decbcmdcb erogod em*oinb" a:egdrodel a"fld:ed a_orlo de. 9 esdjuo
ded:ridaba de. 11 e:d6oo decbrido d.9 deori { ro0 oocb dodegderooeJdJ]

ooQ;rldc : (a) ecrid5 doezu o.oa:e3o$ab" atdogro.

(b) dudc edtoreo eeqod dgdo$$^ dojrd0.S.
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The summarised Balance Sheet

foilows :

Liabilities

Share caPital :

30,000 equitY shares of ? 10

each fullY Paid
20,000 9%o Preference shares of

{ 100 each fu1lY Paid

Unsecured creditors

Trade creditors

Bank overdraJt

15

of Goutham Ltd as on 31-3-2018

Assets

cs-441

is as

3,00,000

2,00,000

6,44,aoo 6,44,aoo

:  ) l" idend on preference shares are in arrears for 2 years'

scL'eme o[ recons-r.rciton aopror-ed is fo]lolls'

Equil;i sbarcs Parid up sa--:e --: ce reCuced to ( 5 each and to meet

rutlns ce{ir:l fO,OOO equit]- shdes oi { 5 each issued to public for

obilfU d ras fu-\- subscribed and received'

l,and and building should be valued at7 2'2O'OOO' Goodwill to be written

off. Plant and machinen' to be depreciated by 10%'

Trade creditors hate agreed ro ioreso liability' upto 25ok on condition

-oOo-

80,000
48,000

16,800

Goodwill

Land & Buildlng

Plant & Machinery

Investments

Stock-in - trade

Sun. Debtors

Cash

Prolit & Loss A/c

20,000

1,60,000

1,20,000

24,000

54,000

1 , 18,000

6,800

l,42,OOO

Note

lle

al

(b)

(c)

25o/o of. net liabilig to be pard irnmed:atel'''

(d)InvestmentsaretakenoverbyBankrnfu]isc'. lementofor.erdraftcost

of re-construction amount to { 5,000'

= Frefercnce sharcholders have agreed to give up right on dividend arrea-rs

andconvertedgokpreferencesharesintollTopreferencesharesof
( 100 each.

Ycu are require to (a) pass necessary Journal Entries to the above effect and

o Drarv up reconstructed Balance Sheet'


